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Title  42— Public  Health 

CHAPTER  I — PUBLIC  HEALTH  SERVICE, 
DEPARTMENT  OF  HEALTH.  EDUCA¬ 
TION,  AND  WELFARE 

SUBCMAPTER  D— GRANTS 

PART  51a— GRAtfTS  FOR  MATERNAL  AND 
CHILD  HEALTH  AND  CRIPPLED  CHIL¬ 
DREN’S  SERVICES 

Subpart  A — Maternal  and  Child  Health  and 
Crippled  Children’s  Services 

On  February  9,  1973,  a  notice  of  pro¬ 
posed  rulemaking  was  published  in  the 
Federal  Register  (38  FR  3991),  propos¬ 
ing  to  revise  42  CFR  Part  200,  governing 
the  maternal  and  child  health  and  crip¬ 
pled  children’s  services  program  imder 
sections  501-507  of  the  Social  Security 
Act  (42  U.S.C.  701-707)  and  to  redesig¬ 
nate  such  part  as  Subpart  A  of  Part 
51a  of  42  CFR.  Interested  persons  were 
afforded  the  opportunity  to  submit  writ¬ 
ten  comments  or  suggestions  thereon. 
Comments  and  suggestions  were  received 
from  seven  States  and  two  private  agen¬ 
cies.  Following  is  a  summary  of  the 
comments  and  the  response  to  such 
comments: 

1.  Two  comments  requested  clarifica¬ 
tion  of  proposed  §  51a.l23.  Tw’O  defini¬ 
tions  covering  “specialized  expenditures” 
and  “supporting  expenditures”  (5  51a.- 
101  (m)  and  (n) )  were  added  as  a  result 
of  the  comments. 

2.  Three  comments  were  received  re¬ 
lating  to  the  provision  in  §  51a.l09  that 
no  charge  may  be  made  for  the  provision 
of  diagnostic  services  in  the  crippled 
children’s  program  except  for  payment 
by  third  parties  which  are  authorized  or 
under  a  legal  obligation  to  pay  such 
charges.  Large  Increases  in  Federal  ap¬ 
propriations  were  made  based  on  the 
Intention  that  early  screening  and  diag¬ 
nosis  be  provided  to  all  children.  Charges 
other  tlian  those  paid  by  third  parties 
have  never  been  made  for  such  services, 
in  order  to  maximize  casefinding  in  ac¬ 
cord  with  Congressional  Intent.  Accord¬ 
ingly,  no  changes  were  made  in  the  pro¬ 
visions  relating  to  charges  except  for  the 
addition  of  language  stating  that  where 
costs  are  to  be  paid  by  a  governmental 
agency,  a  written  agreement  with  that 
agency  is  required. 

3.  Additional  comments  raised  objec¬ 
tions  to  the  formula  used  in  the  distri¬ 
bution  of  funds.  Including  the  suggestion 
that  the  urban-rural  weighting  be  re¬ 
versed  so  as  to  favor  urban  areas.  The 
objections  were  not  accepted  because 
they  are  counter  to  legislative  require¬ 
ments. 

4.  Other  comments  raised  objections 
to  minor  provisions  of  the  regulations 
which  could  not  be  modified  because  of 
the  statute. 

In  addition  to  the  changes  described 
above  and  certain  technical  and  clarify¬ 
ing  changes,  the  regulations  as  set  forth 
below  include  a  number  of  new  provi¬ 
sions  required  by  the  Social  Security 
Amendments  of  1972,  P.L.  92-603,  which 
amended  Title  V  of  the  Social  Security 
Act  in  several  respects.  Those  new  pro¬ 
visions  are  as  follows: 


1.  Section  51a.ll4,  formerly  entitled 
“Rates  of  remuneration  for  hospital 
care”,  has  been  retiUed  “Payment  for 
inpatient  hospital  services”  and  has  been 
revised  to  reflect  the  amendments  made 
to  section  505(a)  (6)  of  the  Social  Se¬ 
curity  Act  by  sections  221(c)  (1)  and  232 
(b)  of  P.L.  92-603  (86  Stat.  1389,  1411), 
which  require  that  the  reasonable  cost 
of  inpatient  hospital  services  under  Uie 
plan  shall  not  exceed  the  amoimt  which 
would  be  determined  under  section  1861 
(v)  of  the  Act  (sec.  232(b))  and  that 
any  action  taken  by  the  Secretary  pur¬ 
suant  to  section  1122(d)  of  the  Act  be 
taken  into  account  in  determining  such 
cost (sec.  221(c) (1) ). 

2.  Section  51a.l29.  formerly  entitled 
“Extension  of  services”,  has  been  retitled 
“Withholding  of  payments”  and  has 
been  revised  to  reflect  the  new  section 
506(f)  of  the  Act,  as  added  by  section. 
224(d)  of  P.L.  92-603  (86  Stat.  1395)  and 
amended  by  section  229(d)  thereof  (86 
Stat.  1410),  requiring  Uiat  no  payment 
for  items  or  services  furnished  under  the 
plan  may  be  made  to  the  extent  that  such 
payment  exceeds  the  charge  that  would 
be  reasonable  imder  the  fourth  and  fifth 
sentences  of  section  1842(b)  (3)  of  the 
Act  (relating  to  prevailing  charge  levels) , 
or  with  respect  to  any  amount  paid  for 
services  furnished  by  a  provider  or  other 
person  during  any  period  of  time  with  re¬ 
spect  to  which  paiment  may  not  be 
made  under  Title  XVin  of  the  Act  to 
such  person  or  provider  solely  by  reason 
of  a  determination  by  the  Secretary  un¬ 
der  section  1862(d)(1)  or  clause  (D), 
(E),  or  (F)  of  section  1866(b)  (2)  of  the 
Act  (relating  to  false  statements  and 
misrepresentation,  excess  charges,  and. 
excess  or  inferior  services) .  Section  51a.- 
129  also  includes  a  new  paragraph  (d) 
which  implements  section  506(g)  of  the 
Act,  added  by  section  221(c)(2)  of  Pli. 
92-603  (86  Stat.  1389),  relating  to  the 
limitation  on  Federal  reimbursement 
pursuant  to  section  1122  of  the  Social 
Security  Act. 

These  provisions  have  been  added 
without  a  notice  of  proposed  rulemaking 
or  invitation  for  public  comment  be¬ 
cause  they  substantially  repeat  statutory 
provisions  which  are  self -executing, 
without  adding  additional  requirements. 
Accordingly,  the  Secretary  has  foimd 
pursuant  to  5  U.S.C.  553  that  such  notice 
and  public  participation  are  impracti¬ 
cable  and  unnecessary. 

It  is  noted,  however,  that  three  addi¬ 
tional  amendments  made  to  ’Title  V  of 
the  Social  Security  Act  by  PJj.  92-603 
are  not  reflected  in  the  regulations  set 
forth  below.  Section  233(d)  of  PIj. 
92-603  (86  Stat.  1412)  amended  section 
506(f)  of  the  Act  to  limit  payment  for 
Inpatient  hospital  services  furnished 
imder  the  plan  to  amounts  not  in  excess 
of  hospitals’  customary  charges  or  an 
amount  which  the  Secretary  finds  “will 
provide  fair  compensation”  for  such 
services.  Section  237(b)  of  PJL.  92-603 
(86  Stat.  1416)  further  amended  section 
506(f)  to  require,  subject  to  certain  ex¬ 
ceptions,  that  payment  for  services  fur¬ 
nished  by  hospitals  under  the  plan  be 


available  only  to  hospitals  which  have  In 
effect  utilization  review  plans  which 
meet  the  requirement  imposed  by  section 
1861  (k)  for  purposes  of  Title  XVm. 
Section  239(c)  of  Pli.  92-603  (86  Stat. 
1411)  adds  a  new  section  505(a) (15), 
requiring  review  by  professional  health 
persimnel  of  the  appropriateness  and 
quality  at  care  and  services  as  a  con¬ 
dition  of  State  plan  approval.  Regula¬ 
tions  Implementing  these  three  amend¬ 
ments  require  extensive  coordination 
among  various  elements  of  the  De- 
partmmit,  and  are  currently  under 
development 

Finally,  It  is  noted  the  regulations  con¬ 
tain  a  number  of  changes  necessary  to 
conform  these  regulations  to  the  require¬ 
ments  of  45  CFR  Part  74,  Administration 
of  Grants,  which  became  effective  on 
September  19.  1973  (38  FR  2673). 

Accordingly,  42  CTTt  Part  2000  is  re- 
vised  and  redesignated  as  Subpart  A  of 
42  CFR  Part  51a,  and  is  adopted  as  set 
out  below. 

EffectUae  date.  ’These  regulations  are 
^ecttve  on  July  22,  1974. 

Dated;  June  26,  1974. 

Charles  C.  Edwards, 
Assistant  Secretary  for  Health. 

Approved:  July  16,  1974. 

Caspax  W.  Weinberger, 

Secretary. 

Subpart  A— Maternal  and  Child  Health  and 
Crippled  Children’s  Services 

BlaJOl  Definitions. 

61a.l02  Submission  of  State  plans. 

Sla.lOS  Administration  locally  of  State 
plans. 

61a.l04  Program  units. 

Cla.105  Program  directors. 

51aJ06  Informatloa  on  services  available. 
flaJXIT  Limitations  on  provision  of  services. 
51a.l06  Crippled  Children's  Program;  re¬ 
quired  content. 

61a.l09  CMppled  Children’s  Program;  dlag- 
noetlc  services. 

Sla.110  Staadards  relating  to  personnel  and 
facilities. 

Bla.111  Authorization  of  service. 

61a.ll9  Ccmfidentlal  Information. 

Bla.llS  Bates  of  payment  for  medical  care, 
ai^llances,  and  convalescent  and 
foster  home  care. 

Bla.114  Pa3rment  for  Inpatient  hospital  serv¬ 
ices. 

Bla.llS  Additional  remvmeratlon  for  serv¬ 
ices. 

Bla.116  State  reports  and  records. 

Bla.lIT  Demonstration  services. 

61a.ll8  Use  of  subprofesslonal  Stan  and 
volvmteers. 

Bla.llS  Use  of  optometrists. 

61a.iao  Acceptance  of  fsunlly  planning 

services. 

81a.l21  Cooperation  with  other  agencies 
and  groups. 

61a.l22  Specialized  and  supporting  expendi¬ 
tures. 

61a.l23  Allotments. 

61a.l24  Submission  of  budgets  by  State 
-  agencies. 

61a.l28  Payments  to  States;  effect  of  cer¬ 
tification. 

81a.l26  Private  funds. 

61a.l27  Application  of  Federal  funds;  effect 
of  State  rules. 

61a.l28  Custody  of  and  accounting  for  Fed¬ 
eral  funds. 
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51a.l29  Withholding  of  payments. 

Sla.lSO  Maintenance  of  effort. 

61a.l31  Merit  system. 

61a.l32  Nondiscrimination. 

61a.l33  Applicability  of  46  CFR  Part  74. 

AxTTHoarrT;  Sec.  1102, 49  Stat.  647, 42  U.S.C. 
1302;  sec.  301,  81  Stat.  921,  42  U.S.C.  701-707, 
713,  714. 

Subpart  A — Maternal  and  Child  Health 
and  Crippled  Children’s  Services 

§  51a.l01  Definitions. 

Unless  the  context  otherwise  requires, 
the  following  terms  as  used  in  these  reg¬ 
ulations  have  the  following  meanings: 

(a)  “State”  means  the  several  States, 
the  District  of  Columbia,  Guam,  Puerto 
Rico,  the  Virgin  Islands,  American  Sa¬ 
moa,  and  the  Trust  Territory  of  the  Pa¬ 
cific  Islands; 

(b)  “State  Agency”  means  the  oCBcial 
agency  of  a  State  administering  or  su¬ 
pervising  the  administration  of  a  State 
plan  for  maternal  and  child  health  or 
crippled  children’s  services. 

(c)  “Act”  means  the  Social  Security 
Act  as  amended  (42  U.S.C.  Chap.  7) ; 

(d)  “Secretary”  means  the  SecretaiT 
of  Health,  Education,  and  Welfare  and 
any  other  ofBcer  or  employee  of  the  De¬ 
partment  of  Health,  Education,  and  Wel¬ 
fare  to  whom  the  authority  involved  has 
been  delegated; 

(e)  “OfiBcial  forms”  means  forms  sup¬ 
plied  by  the  Secretary  to  State  agencies 
for  requesting  funds  and  for  submitting 
State  budgets  or  reports  under  Title  V  of 
the  Act; 

(f )  “Crippled  child”  means  an  individ¬ 
ual  below  the  age  of  21  who  has  an  or¬ 
ganic  disease,  defect,  or  condition  which 
may  hinder  the  achievement  of  normal 
growth  and  development; 

(g)  “Facilitating  services”  means 
transportation,  subsistence  away  from 
home,  drugs,  biologicals,  communica¬ 
tions,  supplies  and  equipment  as  may  be 
necessary  for  the  provision  of  maternal 
and  child  health  or  crippled  children’s 
services ; 

(h)  “Health”  means  a  state  of  physical 
and  mental  well-being,  not  merely  the 
absence  of  disease  or  infirmity; 

(i)  “Medical  care”  means  services,  in¬ 
cluding  services  in  hospitals,  convales¬ 
cent  homes,  and  clinics,  and  home  health 
services,  by  physicians  and  the  allied 
services  of  dentists,  ninses,  medical  so¬ 
cial  workers,  nutritionists,  dietitians, 
physical  therapists,  occupational  ther¬ 
apists,  speech  and  hearing  specialists, 
optometrists,  technicians  and  other  per¬ 
sonnel  whose  services  are  needed  in  the 
maternal  and  child  health  and  crippled 
children’s  programs; 

(j)  “Maternal  and  child  health  serv¬ 
ices”  means  (1)  the  provision  of  educa¬ 
tional.  preventative,  diagnostic  and 
treatment  services,  including  medical 
care,  hospitalization  and  other  institu¬ 
tional  care  and  aftercare,  appliances  and 
facilitating  services  direct^  toward  re¬ 
ducing  infant  mortality  and  improving 
the  health  of  mothers  and  children;  (2) 
the  development,  strengthening  and  im¬ 
provement  of  standards  and  techniques 


relating  to  such  services  and  care;  (3) 
the  training  of  personnel  engaged  in  the 
provision,  development,  strengthening  or 
improvement  of  such  services  and  care; 
and  (4)  necessary  administrative  serv¬ 
ices  in  connection  with  the  foregoing; 

(k)  “Crippled  children’s  services” 
means  (1)  the  early  location  of  crippled 
children:  (2)  the  provision  for  such  chil¬ 
dren  of  preventive,  diagnostic  and  treat¬ 
ment  services,  including  medical  care, 
hospitalization  and  other  institutional 
care  and  aftercare,  appliances  and  facili¬ 
tating  services  directed  toward  the  diag¬ 
nosis  of  the  condition  of  such  children  or 
toward  the  restoration  of  such  children 
to  maximum  physical  and  mental 
health;  (3)  the  development,  strengthen¬ 
ing  and  improvement  of  standards  and 
techniques  relating  to  the  provision  of 
such  care  and  services;  (4)  the  train¬ 
ing  of  personnel  engaged  in  the  provision, 
development,  strengthening  or  improve¬ 
ment  of  such  care  and  services;  and  (5) 
necessary  administrative  services  in  con¬ 
nection  with  the  foregoing; 

(l)  “Demonstration  services”  means 
either  (1)  the  provision  in  a  county,  dis¬ 
trict,  or  community  of  more  and  better 
health  services  than  are  available  in  any 
comparable  area  in  the  State,  utilizing 
facilities  meeting  acceptable  standards 
and  personnel  who  are  especially  well 
qualified,  for  the  purpose  of  establishing 
standards  of  care  and  service  that  can  be 
shown  to  be  practical,  effective  and  ade¬ 
quate  to  improve  the  health  of  mothers 
and  children,  or  (2)  the  provision  of  a 
special  type  of  health  service  for  the  pur¬ 
pose  of  proving  its  value  in  improving 
the  health  of  mothers  and  children  and 
in  providing  information  on  cost,  methods 
of  development,  techniques  of  provision 
and  the  administration  of  a  given  type 
of  health  service  not  generally  available 
to  mothers  and  children; 

(m)  “Specialized  expenditures”  means 
expenditures  for  salaries,  services,  items 
of  equipment  or  supply,  and  other  ex¬ 
penditures  for  the  maternal  and  child 
health  or  crippled  children’s  programs, 
the  cost  and  use  of  which  are  not  shared 
by  any  other  program. 

(n)  “Supporting  expenditures”  means 
those  expenditimes  which  are  shared  by 
two  or  more  programs  and  allocated 
among  such  programs. 

§  51a. 102  Submission  of  State  plans. 

In  order  to  receive  funds  from  an  allot¬ 
ment  for  maternal  and  child  health  and 
crippled  children’s  services  a  State  must 
submit  to  and  have  approved  by  the  Sec¬ 
retary  a  State  plan  which  contains  or, 
as  required  by  these  regtdations,  incor¬ 
porate  by  reference  the  information  and 
meets  the  requirements  specified  in  title 
V  of  the  Act  and  these  regulations.  Such 
plan  shall  be  submitted  by  the  State 
agency  officially  designated  and  author¬ 
ized  to  administer  it,  after  reasonable 
opportvuiity  has  been  provided  to  the 
Governor  of  the  State  for  his  review  and 
comment.  Documents  incorEX)rated  by 
reference  become  a  part  of  the  State 
plan  as  though  fully  set  forth  therein. 
Such  documents  must  be  (a)  clearly 


identified  as  to  subject,  date,  and  loca¬ 
tion,  (b)  officially  adopted  and  dissemi¬ 
nated  in  accordance  with  applicable  pro¬ 
cedures,  and  (c)  made  available  to 
the  Secretary  and  to  the  public  for 
inspection. 

§  51a.l03  Adminisiraiion  locally  of  Stale 
plans. 

The  State  plan  shall; 

(a)  Contain  an  assurance  that  the  ad¬ 
ministration  of  the  State  plan  in  local 
communities  will  be  performed 

(1)  Directly  by  the  State  agency;  or 

(2)  By  local  public  agencies  which  are. 
with  respect  to  their  administration  lo¬ 
cally  of  such  plan,  supervised  by  the 
State  agency;  or 

(3)  By  a  combination  of  the  foregoing 
methods  of  administration;  and 

(b)  Incorporate  by  reference  docu¬ 
ments  showing  the  manner  in  which  the 
State  agency  will  exercise  and  make  ef¬ 
fective  its  supervision  over  the  opera¬ 
tions  of  the  local  public  agencies  with  re¬ 
spect  to  their  administration  locally  of 
such  plan. 

§  51a. 104  Program  units. 

(a)  The  State  plan  shall  incorporate 
by  reference  documents  showing: 

(1)  With  respect  to  the  maternal  and 
child  health  services  program  the  estab¬ 
lishment  in  the  State  agency,  under  the 
direction  of  a  program  director,  of  a  sep¬ 
arate  organizational  tmlt  charged  pri¬ 
marily  with  responsibilities  in  the  field 
of  maternal  and  child  health  and  includ¬ 
ing,  at  least,  the  planning,  promoting, 
and  coordinating  of  maternal  and  child 
health  services  and  the  administration 
of  the  unit  and  its  staff  as  provided 
imder  the  State  plan;  and 

(2)  With  respect  to  the  crippled  chil¬ 
dren’s  services  program,  the  establish¬ 
ment,  in  the  State  agency,  of  a  separate 
organizational  unit  charged  primarily 
with  responsibilities  in  the  field  of  health 
services  for  crippled  children  and  includ¬ 
ing,  at  least,  the  planning,  promoting 
and  coordinating  of  crippled  children’s 
services  and  the  administration  of  the 
unit  and  its  staff  as  provided  under  the 
State  plan;  Provided,  That,  where  the 
major  functions  of  the  State  agency  re¬ 
late  to  the  provision  of  health  services  to 
children,  as  in  the  case  of  a  crippled 
children’s  commission,  such  commission 
shall  itself  be  considered  the  separate 
organizational  unit  required. 

(b)  The  State  plan  may  provide  for 
combining  the  crippled  children’s  pro¬ 
gram  imit  and  the  maternal  and  child 
health  program  unit  into  one  organiza¬ 
tional  unit  under  the  direction  of  a  single 
program  director. 

§  51a.l05  Program  directors. 

The  State  plan  must  contain  an  assur¬ 
ance  that  the  maternal  and  child  healtli 
and  crippled  children’s  program  unit  or 
imits  will  both  or  each  be  imder  the  di¬ 
rection  of  a  program  director  who  will 
be  (a)  a  physician;  (b)  a  full-time  em¬ 
ployee  of  the  State  agency;  (c)  devoting 
his  full  time,  during  the  hours  of  his 
employment  by  the  State  agency,  to  the 
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work  of  the  program  unit  of  which  he  is 
the  director:  Provided,  That,  upon  prior 
approval  of  the  Secretary  and  where 
satisfactory  evidence  is  incorporated  by 
reference  justifying  such  provision,  the 
State  plan  may  provide  for  the  part-time 
employment  of  such  physician. 

§  51a. 106  Information  on  9er>ices  avail¬ 
able. 

The  State  plan  shall  incorporate  by 
reference  documents  showing  how  the 
public  throughout  the  State  will  be  fully 
informed  as  to  the  maternal  and  child 
health  and  crippled  children’s  services 
available  under  the  State  plan. 

§  51a.l07  Limitations  on  provision  of 
services. 

The  State  plan  for  maternal  and  child 
health  and  crippled  children’s  services 
shall  contain  an  assurance  that  hospital, 
rehabilitation,  convalescent  or  foster 
home  care,  or  appliances  provided  to  in¬ 
dividuals  luider  the  plan,  will  be  made 
available  only  to  Individuals  who  are  re¬ 
ceiving  medical  services  provided  or  ar¬ 
ranged  for  by  the  State  agency  in  ac¬ 
cordance  with  the  standards  and  policies 
of  the  plan. 

§  51a.l08  Crippled  Children's  Program; 
required  content. 

With  respect  to  services  for  crippled 
children,  the  State  plan  shall  incorporate 
by  reference  documents  showing  that 
provision  has  been  made  for: 

(a)  Services  for  the  early  identification 
of  children  in  need  of  health  care  and 
services; 

(b)  Diagnosis  and  evaluation  of  the 
condition  of  such  children; 

(c)  Treatment  services  including  at 
least  appropriate  services  by  physicians, 
appllcances,  hospital  care,  and  aftercare 
as  needed;  and 

(d)  ’The  development,  strengthening, 
and  Improvement  of  standards  and  serv¬ 
ices  for  crippled  children. 

§  51a.l09  Crippled  Children's  Program; 
diagnostic  services. 

With  respect  to  services  for  crippled 
children,  the  State  plan  shall  contain  an 
assurance  that  the  diagnostic  services 
tmder  the  plan  will  be  made  available 
within  the  area  served  by  each  diagnostic 
center  to  any  child  (a)  Without  charge 
to  the  child  or  his  family,  except  to  the 
extent  that  paionent  will  be  made  by  a 
third  party  (including  a  governmental 
agency)  which  is  authorized  or  under 
legal  obligation  to  pay  such  charges. 
Where  the  cost  of  diagnostic  services  is 
to  be  reimbursed  by  a  governmental 
agency,  a  written  agreement  with  that 
agency  is  required.  Reimbvursement  may 
be  made  either  to  the  State  or  directly 
to  the  provider  in  accordance  with  such 
an  agreement;  (b)  Without  restriction 
or  requirement  as  to  the  economic  status 
of  su^  child’s  family  or  relatives  or  their 
legal  residence;  and  (c)  Without  any 
requlronent  for  the  referral  of  such  child 
by  any  individual  or  agency. 


§  51a. 110  Standards  relating  to  person¬ 
nel  and  facilities. 

Tlie  State  plan  shall  incorporate  by 
reference  the  standards  required  for  per¬ 
sonnel  and  facilities  utilized  in  the  pro¬ 
vision  of  services  under  the  plan.  These 
standards  for  personnel  and  facilities 
must  be  those  which  (a)  are  found,  upon 
investigation  by  the  State  agency,  to  be 
best  adapted  for  the  attainment  of  the 
specific  purpose;  (b)  assure  a  reasonably 
high  standard  of  care;  (c)  meet  State 
and  local  licensing  laws;  and  (d)  are  ^ 
substantial  accordance  with  national 
standards  as  accepted  by  the  Secretary  or 
standards  prescribed  by  the  Secretary. 

§  51a.lll  Authorization  of  service. 

The  State  plan  shall  contain  an  as¬ 
surance  that  all  services  purchased  for 
individuals  imder  the  plan  will  be  au¬ 
thorized  by  employees  of  the  State 
agency,  or  by  employees  of  the  local 
public  agency  administering  a  part  of  the 
plan  locally  tmder  the  supervision  of  the 
State  agency,  and  that  records  of  such 
authorizations  will  be  retained  by  the 
State  or  local  public  agency  as  part  of 
the  individual’s  case  record. 

§  51a.ll2  Confidential  information. 

The  State  plan  shall: 

(a)  Contain  an  assurance  that  all  in¬ 
formation  as  to  personal  facts  and  cir¬ 
cumstances  obtained  by  the  State  or  local 
staff  administering  the  program  shall 
constitute  privileged  communications, 
shall  be  held  confidential  and  shall  not 
be  divulged  without  the  individual’s  con¬ 
sent  except  as  may  be  necessary  to  pro¬ 
vide  services  to  individual  mothers  and 
children:  Provided,  That,  information 
may  be  disclosed  in  summary,  statistical 
or  other  form  which  does  not  identify 
particular  individuals;  and 

(b)  Incorporate  by  reference  the  suit¬ 
able  regulations  and  safeguards  to  carry 
out  the  provisions  of  paragraph  (a)  of 
this  section. 

§  51a.ll3  Rates  of  payment  for  medical 
care,  appliances,  and  convalescent 
and  foster  home  care. 

The  State  plan  shall  incorporate  by 
reference  the  schedule  of  rates  and  the 
methods  utilized  by  the  State  agency  in 
establishing  and  substantiating  that 
rates  of  payment  for  medical  care,  ap¬ 
pliances,  and  convalescent  and  aftercare 
provided  under  such  plan  are  reasonable 
and  necessary  to  maintain  the  stand¬ 
ards  relating  to  personnel  and  facilities 
established  piursuant  to  |  Sla.llO.  Such 
rates  may  be  based  on  reimbursement  to 
providers  of  such  services  on  a  prepaid 
capitation  basis. 

§  51a.ll4  Payment  for  inpatient  hospi¬ 
tal  services. 

The  State  plan  shall  contain  an  assur¬ 
ance  that  payment  for  inpatient  hospital 
services  provided  under  the  plan  shall 
be  the  reasonable  cost  of  such  services 
which  shall  be  devel(H>ed  by  the  State  and 
Included  in  the  plan.  The  reasonable  cost 


of  any  such  services  shall  not  exceed  the 
amount  which  would  be  determined  un¬ 
der  section  1861  (v)  of  the  Act  as  the 
reasonable  cost  of  such  services  for  pur¬ 
poses  of  Title  XVni,  and  shall  take  into 
accoimt  any  action  takm  by  the  Secre¬ 
tary  pursuant  to  section  1122(d)  of  the 
Act  with  respect  to  any  such  hospital. 

§  Sla.llS  Additional  remuneration  for 
services. 

The  State  plan  shall  contain  an  as¬ 
surance  that  professional  personnel, 
hospitals,  and  other  Individuals,  agen¬ 
cies  or  groups  providing  any  services 
authorized  by  the  State  agency  under  a 
State  plan,  shall  agree  not  to  make  any 
charge  to  or  accept  any  payment  from 
the  patient  or  his  family  for  such  serv¬ 
ices  unless  the  amount  of  such  pasmient 
is  determined  and  authorized  for  each 
patient  by  the  State  agency. 

§  51a.ll6  State  reports  and  records. 

The  State  plan  shall  contain  an  as¬ 
surance  that  in  addition  to  any  other 
reports  or  records  required  by  these 
regulations  or  which  may  reasonably  be 
required  by  the  Secretary  under  Title  V 
of  the  Act: 

(a)  ’The  State  agency  shall  maintain 
adequate  records  to  show  the  disposition 
of  all  funds  (Federal  and  non-Pederal) 
expended  for  activities  under  the  ap¬ 
proved  State  plan. 

(b)  The  State  agency  shall  make  an¬ 
nual  expenditure  and  performance  re¬ 
ports  in  accordance  with  Subparts  I  and 
J  of  45  C7PR  Part  74. 

(c)  All  records  required  pursuant  to 
title  V  of  the  Act  and  these  regulations 
shall  be  retained  in  accordance  with  Sub- 
part  D  of  45  CPR  Part  74. 

§  51a.ll7  Demonstration  services. 

The  State  plan  shall  incorporate  by 
reference  documents  providing  for  the 
development  of  demonstration  services 
(with  special  attrition  to  dental  care  for 
children  and  family  planning  services 
for  mothers)  in  needy  areas  and  among 
groups  in  special  need  and  setting  forth 
the  policies,  standards,  and  criteria  ap¬ 
plicable  to  the  development  and  provi¬ 
sion  of  such  services,  and  to  the  selection 
of  such  areas  and  groups. 

§  51a.ll8  Use  of  subprofcssional  staff 
and  vedunteers. 

The  State  plan  shall  incorporate  by 
reference  doctiments  showing: 

(a)  Provision  for  the  training  and 
effective  use  of  paid  subprofessional  staff 
in  the  administration  of  the  plan.  Par¬ 
ticular  emphasis  shall  be  given  to  full¬ 
time  or  part-time  employment  of  persons 
of  low  income  as  community  services 
aides. 

(b)  Provision  for  the  use  of  nonpald 
or  partially  paid  volunteers  In  providing 
services  and  In  assisting  any  advisory 
committees  established  by  the  State 
agency. 

(c)  That  the  State  plan  meets  the  re¬ 
quirements  established  by  the  Secretary 
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for  training  and  effective  use  of  subpro¬ 
fessional  and  volunteer  staff  contain^  in 
45  CFR  Part  225. 

§  51a.ll9  Use  of  optometrists. 

The  State  plan  shall  contain  an  as¬ 
surance  that,  where  payment  Is  au¬ 
thorized  tinder  the  plan  for  services 
which  an  optometrist  is  licensed  to  per¬ 
form,  the  individual  for  whom  such  pay¬ 
ment  is  authorized  may  obtain  such  serv¬ 
ices  from  a  licensed  optometrist.  This 
assurance  does  not  apply,  however,  in 
cases  where  such  services  are  rendered 
in  a  clinic  or  other  appropriate  institu¬ 
tion  which  does  not  have  an  arrangement 
with  optometrists  licensed  to  perform 
such  services. 

§  51a. 120  Acceptance  of  family  plan¬ 
ning  services. 

The  State  plan  shall  contain  an  as¬ 
surance  that  acceptance  of  family  plan¬ 
ning  services  offered  under  the  plan  shall 
be  voluntary  on  the  part  of  the  individ¬ 
ual  to  whom  such  services  are  offered. 
Acceptance  of  family  planning  services 
shall  not  be  a  prerequisite  to  eligibility 
for  or  the  receipt  of  any  service  under 
the  plan. 

§  51a.l21  Cooperation  with  other  agen¬ 
cies  and  groups. 

The  State  plan  shall  contain  an  as¬ 
surance  of  cooperation  with  the  State 
agency  which  administers  the  program 
of  m^lcal  assistance  established  under 
title  XIX  of  the  Act  and  with  other 
medical,  health,  nursing,  educational, 
and  welfare  groups  and  organizations, 
and,  with  respect  to  the  portion  of  the 
plan  relating  to  services  for  crippled  chil¬ 
dren,  with  any  agency  in  such  State 
charged  with  administering  State  laws 
providing  for  vocational  rehabilitation 
of  physically  handicapped  children. 

§  51a.l22  Specialized  and  supporting 
expenditures. 

(a)  For  its  crippled  children’s  program, 
the  State  plan  shall,  with  respect  to  the 
State  agency’s  total  annual  expendittires 
of  Federal  and  required  matching  funds 
for  such  program.  Incorporate  by  refer¬ 
ence  documents  identifying  as  specialized 
expenditiues  for  such  program  an 
amount  equal  to  80  percent  or  more  of 
the  total  annual  expenditures  of  Federal 
and  required  matching  funds  for  that 
program,  provided  the  remaining  20  per¬ 
cent  or  less  of  such  total  expenditures 
were  for  purposes  within  the  scope  of 
the  approved  crippled  children’s  services 
plan. 

(b)  For  its  maternal  and  child  health 
program,  the  State  plan  shall,  with  re¬ 
spect  to  the  State  agency’s  total  annual 
expenditures  of  Federal  and  required 
matching  funds  for  such  program,  incor¬ 
porate  by  reference  documents  providing 
for  the  allocation  of  such  expenditures 
to  such  program  in  accordance  with 
either  of  the  following  procedures: 

(1)  On  the  basis  of  objective  criteria 
set  forth  in  the  State  plan,  allocate  to 
such  program  a  portion  of  “supporting 
expenditures”  which,  together  with  any 
“specialized  expenditures”  identified  for 
such  program  will  at  least  equal  the  total 


annual  expenditures  of  Federal  and  re¬ 
quired  matching  fimds; 

(2)  Identify  as  “specialized  expendi¬ 
tures”  for  such  program  an  amo\mt  equal 
to  80  percent  or  more  of  the  total  annual 
expenditures  of  Federal  and  required 
matching  funds  for  that  program,  pro¬ 
vided  the  remaining  20  percent  or  less  of 
such  total  expenditures  were  for  pur¬ 
poses  within  the  scope  of  the  approved 
maternal  and  child  health  services  plan. 

§  51a. 123  Allotments. 

(a)  Prior  to  the  beginning  of  each 
fiscal  year  the  Secretary  will  prepare  and 
make  available  to  the  several  State  agen¬ 
cies  an  estimated  schedule  of  the 
amounts  which  it  is  expected  will  be 
allotted  to  each  State  during  the  fiscal 
year  for  each  program. 

(b)  With  respect  to  amounts  de¬ 
termined  to  be  available  for  any  fiscal 
year  for  allotments  for  crippled  chil¬ 
dren’s  services : 

(1)  One-half  is  allotted  among  the 
States  in  accordance  with  criteria  spe¬ 
cified  in  the  Act.  ’These  funds  are  re¬ 
ferred  to  as  Fund  A.  Each  State  receives 
an  allotment  of  $70,000  and  such  part  of 
the  amount  remaining  as  the  number 
of  children  imder  21  in  the  State  bears 
to  the  total  number  of  such  children  iii 
the  United  States.  The  number  of  chil¬ 
dren  under  21  is  used  as  the  index  of 
the  number  of  crippled  children,  since 
adequate  statistics  on  the  number  of 
crippled  children  are  not  available;  and 

(2)  The  other  half  is  known  as  Fund 
B.  From  this  fund,  an  amount  determined 
by  the  Secretary  is  available  to  States 
and  to  nonprofit  institutions  of  higher 
learnings  for  special  projects  for  crippled 
children  who  are  mentally  retarded. 
From  the  remainder  of  Fund  B,  not  less 
than  75  percent  is  apportioned  among  the 
States  according  to  the  need  of  each 
State  for  financial  assistance  in  carry¬ 
ing  out  its  State  plan  after  taking  into 
consideration  the  number  of  children 
under  21  years  in  each  State  and  per 
capita  income  in  each  State.  The  appor¬ 
tionments  vary  directly  with  the  number 
of  children  under  21  years  of  age  in  the 
State,  and  the  number  in  rural  areas  of 
the  State,  with  rural  children  given  twice 
the  weight  of  children  in  urban  areas. 
The  apportionments  vary  inversely  with 
State  per  capita  income.  Depending  upon 
the  amount  of  funds  available,  a  mini¬ 
mum  amount  is  set  by  the  Secretary  be¬ 
low  which  a  State’s  apportionment  may 
not  fall.  Funds  thus  apportioned  are 
allotted  to  States  as  needed.  The  re¬ 
maining  25  percent  or  less  of  Fund  B  is 
reserved  for  grants  to  States  and  to  non¬ 
profit  institutions  of  higher  learning  for 
special  projects  of  regional  or  national 
significance  which  may  contribute  to  the 
advancement  of  services  for  crippled 
children. 

(c)  With  respect  to  amoimts  deter¬ 
mined  to  be  available  for  any  fiscal  year 
for  allotments  for  maternal  and  child 
health  services; 

(1)  One-half  is  allotted  among  the 
States  by  a  formula  specified  in  the  law. 
'Tliese  funds  are  referred  to  as  Fund  A. 
Each  State  receives  an  allotment  of 
$70,000  and  such  part  of  the  amount  re¬ 


maining  as  the  number  of  live  births  in 
the  State  bears  to  the  total  number  in 
the  United  States;  and, 

(2)  Th#  other  half  is  known  as  Fund 
B.  From  this  firnd  an  amount  deter¬ 
mined  by  the  Secretary  is  available  to 
States  and  to  nonprofit  institutions  of 
higher  learning  for  special  projects  for 
mentally  retarded  children.  From  the  re¬ 
mainder  of  Fund  B,  not  less  than  75 
percent  is  apportioned  among  the  States 
according  to  the  need  of  each  State  for 
financial  assistance  in  carrying  out  its 
State  plan  after  taking  into  considera¬ 
tion  the  number  of  live  births  in  each 
State  and  per  capita  income  in  each 
State.  The  apportionments  vary  directly 
with  the  number  of  live  births  in  the 
State,  and  the  number  in  rural  areas  of 
the  State,  with  rural  births  given  twice 
the  weight  of  urban  births.  The  appor¬ 
tionments  vary  inversely  with  State  per 
capita  income.  Depending  upon  the 
amount  of  funds  available,  a  minimum 
amount  is  set  by  the  Secretary  below 
which  a  State’s  apportionment  may  not 
fall.  Funds  thus  apportioned  are  allotted 
to  States  as  needed.  The  remaining  25 
percent  or  less  of  Fimd  B  is  reserved 
for  grants  to  States  and  to  nonprofit  in¬ 
stitutions  of  higher  learning  for  special 
projects  of  regional  or  national  signifi¬ 
cance  which  may  contribute  to  the  ad¬ 
vancement  of  maternal  and  child  health. 

§  51a.124  Submission  of  budgets  by 
State  agencies.  ^ 

Prior  to  the  beginning  of  each  fiscal 
year,  the  State  agency  shall  submit,  upon 
official  forms  and  in  accordance  with 
procedures  established  by  the  Secretary, 
an  annual  budget,  appropriately  docu¬ 
mented  and  supported,  providing  for  fi¬ 
nancial  participation  by  the  State  and 
Indicating  the  availability  and  sources  of 
all  funds  to  be  expended  under  the  State 
plan  during  such  fiscal  year. 

§  51a. 125  Payments  to  Stales;  effect  of 
certification. 

Neither  the  approval  of  the  State  plan 
nor  any  certification  of  fimds  or  payment 
to  the  State  pursuant  thereto  shall  be 
deemed  to  waive  the  responsibility  of 
the  State  to  observe  before  or  after  such 
administrative  action  any  Federal  re¬ 
quirements  or  the  right  or  duty  of  the 
Secretary  to  withhold  funds  by  reason 
thereof. 

§  51a.l26  Private  funds. 

Funds  obtained  from  private  sources 
and  made  fully  available  for  expenditure 
by  the  State  agency  under  the  approved 
State  plan  may  be  included  in  the  com¬ 
putation  of  the  amounts  of  public  funds 
expended.  Private  funds  shall  be  placed 
on  deposit  in  accordance  with  the  State 
law,  but  if  there  is  no  State  law  setting 
forth  applicable  procedures,  the  funds 
shall  be  deposited  with  the  State  'Treas¬ 
urer,  the  Treasurer  of  a  political  sub¬ 
division,  or  in  a  private  depository,  in 
a  special  account  to  the  credit  of  the 
State  agency.  If  the  funds  are  placed  in 
a  private  depository,  the  certificate  of 
an  officer  of  the  private  depository  shall 
be  furnished  showing  the  deposit  of  such 
funds  in  a  special  account  to  the  credit 
of  the  State  agency. 
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§  51a. 127  Application  of  Federal  funds; 
effect  of  State  roles. 

Except  as  specifically  stated  in  the  Act 
aiul  in  these  regulations.  State  laws, 
rules,  regulations,  and  standards  govern¬ 
ing  the  custody  ana  disbursement  of 
State  fimds  shall  govern  the  custody  and 
disbursement  of  Federal  funds  paid  to 
the  State. 

§  51a.l28  Cnetody  of  and  arronnting  for 
Federal  fnnds. 

(a)  The  State  Treasurer  or  official 
exercising  similar  functions  for  the  State 
shall  receive  and  provide  for  the  custody 
of  all  funds  paid  to  the  State  under  the 
Act,  subject  to  requisition  or  disburse¬ 
ment  thereof  by  the  State  agency  for 
State  plan  purposes. 

(b)  The  State  plan  shall  incorporate 
by  reference  such  written  fiscal  control 
and  fund  accounting  procedures  as  are 
necessary  to  assure  the  proper  disburse¬ 
ment  of  and  accounting  for  funds  paid 
to  the  State  under  this  subpart.  Such 
procedures  shall  provide  for  an  accurate 
and  timely  recording  of  receipts  of  Fed¬ 
eral  funds  paid  to  the  State  for  expendi¬ 
tures  incurred  cw  to  be  incurred  under 
the  approved  plan,  of  the  sunounts  and 
purposes  of  expenditures  made  in  carry¬ 
ing  out  such  plan  and  of  any  unearned 
balances  of  Federal  funds  paid  to  the 
State.  In  addithm,  such  procedures  must: 

(1)  Provide  for  the  determination  of 
allowability  and  the  allocation  of  costs 
In  accordance  with  Subpart  Q  of  45  CFR 
Part  74 ;  and 

(2)  Provide  adequate  Information  to 
show  exclusion  from  expenditures 
claimed  for  Federal  participation  of  those 
costs  for  which  payments  have  been  re¬ 
ceived  or  are  due  under  other  Federal 
grants  or  contracts  or  which  are  required 
or  used  to  match  other  Pedaral  funds. 

§  51a.l29  Withholding  of  payments. 

No  payment  will  be  made  from  the  al¬ 
lotments  for  maternal  and  child  health 
or  crippled  children’s  services  to  any 
State; 

(a)  Which  fails  to  make  a  satisfactory 
showing  in  documents  Incorporated  by 
reference  in  the  State  plan  that  it  is  ex¬ 
tending  the  provision  of  services  under 
its  plan  with  a  view  to  making  such 
services  available  in  all  parts  of  the  State 
by  July  1,  1975.  Services  which  must  be 
extended  are  those  to  which  the  State 
plan  applies,  including  services  for  dental 
care  for  children  and  family  planning 
for  mothers. 

(b)  With  respect  to  any  amount  paid 
for^ items  or  services  furnished  under  the 
plan  to  the  extent  that  such  amount 
exceeds  the  charge  level  which  is  deter¬ 
mined  to  be  reasonable  for  such  items  or 
services,  as  follows: 

(1)  No  charge  for  physician  and  den¬ 
tist  services  may  be  determined  to  be 
reasonable  in  the  case  of  bills  submitted 
or  requests  for  payment  made  under  this 
part  if  it  exceeds  the  prevailing  charge 
level  that,  on  the  basis  of  statistical  data 
and  methodology  acceptable  to  the  Sec¬ 
retary,  would  cover  75  percent  of  the  cus¬ 
tomary  charges  made  for  similar  services 
in  the  same  locality  during  the  last  pre- 
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ceding  calendar  year  elapsing  prior  to 
the  start  of  the  fiscal  year  In  which  the 
bill  is  submitted  or  ttie  request  for  pay¬ 
ment  is  made.  The  prevailing  charge 
level  may  not  exceed  (in  the  aggregate) 
the  level  determinetf  for  the  fiscal  year 
ending  June  30,  1973,  except  to  the  ex¬ 
tent  that  the  Secretary  finds,  on  the  basis 
of  appropriate  economic  index  data,  that 
such  higher  level  is  justified  by  economic 
changes. 

(2)  Charges  for  medical  services,  sup¬ 
plies,  and  equipment  (including  equip¬ 
ment  servicing)  that,  in  the  judgment 
of  the  Secretary,  do  not  generally  vary 
significantly  in  quality  from  one  sup¬ 
plier  to  another,  incurred  after  Decem¬ 
ber  31,  1972,  and  determined  to  be  rea- . 
sonable,  may  not  exceed  the  lowest 
charge  levels  at  which  such  services, 
supplies,  and  equipment  are  widely  and 
consistently  available  in  a  locality,  ex¬ 
cept  to  the  extent  and  under  the  circum¬ 
stances  specified  by  the  Secretary. 

(c)  With  respect  to  any  amount  paid 
for  services  furnished  imder  the  plan  by 
a  provider  or  other  person  during  any 
period  of  time  If  payment  may  not  be 
made  under  Title  AViix  of  the  Act  with 
respect  to  services  furnished  by  such  pro¬ 
vider  or  person  during  such  period  of 
time  solely  by  reason  of  a  determination 
by  the  Secretary  that  such  provider  or 
person 

(1)  Has  knowingly  and  willfully  made, 
or  caused  to  be  made,  any  false  state¬ 
ment  or  representation  of  a  material 
fact  for  use  m  an  application  for  pay¬ 
ment  under  Title  XV  ILL  of  the  Act  or 
for  use  In  determining  the  right  to  a  pay¬ 
ment  under  that  title; 

(2)  Has  submitted  or  caused  to  be  sub¬ 
mitted  (except  in  the  case  of  a  pro¬ 
vider  of  services)  bills  or  requests  for 
payment  imder  Title  XVjil  of  the  Act 
containing  charges  (or  in  applicable 
cases  requests  for  payment  of  costs  to 
such  person)  for  services  rendered  which 
the  Secretary  finds,  with  the  concurrence 
of  the  appropriate  program  review  team 
appointed  pursuant  to  section  1862(d) 
(4)  of  the  Act,  to  be  substantially  in  ex¬ 
cess  of  such  person’s  customary  charges 
(or  In  applicable  cases  substantially  in 
excess  of  such  person’s  costs)  for  such 
services,  unless  the  Secretary  finds  there 
is  good  cause  for  such  Mils  or  requests 
for  payment  containing  such  charges 
(or  in  applicable  cases,  such  costs) ;  or 

(3)  Has  furnished  services  or  supplies 
which  are  determined  by  the  Secretary, 
with  the  concurrence  of  the  members  of 
the  appropriate  program  review  team 
(appointed  pursuant  to  section  1862(d) 
(4)  of  the  Act)  who  are  physicians  or 
other  professional  personnel  in  the 
health  care  field,  to  be  substantially  In 
excess  of  the  needs  of  individuals  or  to 
be  harmful  to  individuals  or  to  be  of  a 
grossly  Inferior  quality. 

(d)  To  reimburse  health  care  facili¬ 
ties  and  health  maintenance  organiza¬ 
tions  for  services  to  the  extent  that  such 
reimbursement  supports  capital  expendi¬ 
tures  made  by  or  on  behalf  of  such  fa¬ 
cilities  or  organizations  which  the  Secre¬ 
tary  has,  pursuant  to  section  1122  of 
the  Act,  determined  to  exclude  from  re¬ 
imbursement  expenses  related  to  such 
capital  expenditures. 
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§  51a.l30  Maintenance  of  effort. 

’The  amount  payable  to  any  State 
under  the  regulations  In  this  part  for 
any  fiscal  year  ending  after  June  30, 
1968,  shall  be  reduced  by  the  araofont 
by  which  the  sum  expaided  (as  deter¬ 
mined  by  the  Secretary)  from  ima- 
Federal  sources' for  maternal  and  child 
health  services  and  services  for  erlivlcd 
children  for  such  year  la  less  than  the 
sum  expended  from  such  sources  for  such 
sendees  for  the  fiscal  year  ending 
June  30,  1968.  In  case  of  any  such  re¬ 
duction  the  Secretary  shall  determine 
the  portion  thereof  which  shall  be 
applied,  and  the  manner  of  applying 
su^  r^uction,  to  the  amounts  other¬ 
wise  payable  to  the  State  under  these 
regulations. 

§  51a.l31  Merit  system. 

The  State  plan  shall  provide  for  the 
establishment  and  maintenance  of  per¬ 
sonnel  standards  on  a  merit  basis  for 
persons  employed  by  the  State  agency 
and  by  official  local  agencies  to  provide 
or  simervlse  the  provlslan  of  maternal 
and  child  health  and  crippled  childroi’s 
sendees  under  the  approved  State  plan, 
and  of  State  agency  supervision  of  com¬ 
pliance  with  such  standards  by  official 
local  agencies.  Conformity  with  Stand¬ 
ards  for  a  Merit  System  of  Personnel 
Administration,  43  CFR  Part  70,  Issued 
by  the  Secretary  of  Health,  Education, 
and  Welfare,  Including  any  amendments 
thereto,  and  any  standards  prescribed  by 
the  United  States  Civil  Service  Commis¬ 
sion  pursimnt  to  section  208  of  the  Inter- 
govemmmtal  Personnel  Act  of  1970 
(PidJllc  Law  91-648;  84  Stat.  1913) 
modifying  or  superseding  such  Stand¬ 
ards,  will  be  deemed  to  meet  this  re- 
quiremffist  as  determined  by  said  Com- 
mistion.  Laws,  rules,  regulations,  and 
policy  statements,  and  ammdments 
thereto,  effectuating  such  methods  of 
personnel  administration  shall  be  Incor¬ 
porated  by  reference  In  the  State  plan. 

§  51a.l32  ffondiscrimination. 

Attentlcm.  Is  called  to  the  require¬ 
ments  of  Title  VI  of  the  Civil  Rights  Act 
of  1964  (42  U.S.C.  2000d;  78  Stat  252), 
which  lurovides  that  no  person  In  the 
United  States  shall,  on  the  ground  of 
race,  color,  or  national  origin,  be  ex¬ 
cluded  from  participation  In,  be  denied 
the  benefits  of,  or  be  subjected  to  dis¬ 
crimination  under  any  program  or  activ¬ 
ity  receiving  Federal  financial  assistance. 
A  regulation  implementing  such  Title  VI, 
which  applies  to  grants  made  under  this 
subpart,  has  been  issued  by  the  Secretary 
of  Health,  Education,  and  Welfare  with 
the  approval  of  the  President  (45  CFR 
Part  80) .  Such  regulation  is  applicable  to 
services  and  programs  provided  under 
section  501-507  of  the  Act,  and  requires 
receipt  and  acceptance  by  the  Secretary 
of  the  applicable  documentation  set 
forth  therein. 

§  51a. 133  Applicalrility  of  45  CFR 
Part  74. 

The  provisions  of  45  CFR  Part  74,  es¬ 
tablishing  imlform  administrative  re¬ 
quirements  and  cost  principles,  shall  ap¬ 
ply  to  all  grants  made  under  this  subpart. 
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